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APPLICATION OF T H D  FUEL ADJUST- ) 

O R D E R  

Under the provisions of Kentucky Public Service Commission 

Regulation 807 KAT! 5 : O S G  (13), a n  in-eepth review of fuel 

adjustment clause charges is to be h e l d  every 2 y e a r s .  The 

purpose of this review is to evaluate past operation of the 

clause, disallow improper expenses and to the extent appropriate 

reestablish the f u e l  clausc charge in accordancc with Subscct ion 

( 2 )  of the Regulation. 

The Public Service Commission ("Commission") has determined 

t h a t  the evidence of record included in t h e  three previous fuel 

adjustment cases (Case Nos. 0 1 9 7 - A ,  9197-R  and Ql97-C) e s t a b l i s h e d  

pursuant t o  807 KRR 5:056, Section 1(11), is essential to the 

consideration of this case. Rowever, the refiling of that 

evidence in this case would be duplicative, expensive and 

time-consuninq a n d  to the iiltime7te cjetriment of the ratepayer. 

Accordingly, t h e  Commission is of t t ic  opinion d r i t i  f.inds that  the 

most expeditious procedure is to incorporate the record of thv 



I 
I - t h r e e  p r e v i o u s  fuel a d j u s t m e n t  cases i n t o  t h i s  case by r e f e r e n c e .  
I 

IT IS T111.:R17FOI7I-: O R U C R E D  t h a t :  

( 1 )  The e v i d e n c e  of r e c o r d  i n  the t h r e e  previous f u e l  

a d j u s t m e n t  cases  i n s t i t u t e d  p u r s u a n t  t o  8 0 7  KAR 5 : 0 5 6 ,  S e c t i o n  

1(11), (Case Nos. 9197-A ,  9197-R a n d  9 1 9 7 - C )  be a n d  they h e r e b y  

are incorporated i n t o  t h e  record of t h i s  case by reference. 

( 2 )  P u r s u a n t  t o  807 KAR 5:056, S e c t i o n  l ( 1 3 )  and (12), South 

K e n t u c k y  R u r a l  Electric Cooperative Corporation (“South K e n t u c k y ” )  

shall appear a t  the Commission’s offices i n  F r a n k f o r t ,  K e n t u c k y ,  

o n  F e b r u a r y  10, 1987 ,  a t  9:00 a.m., E a s t e r n  S t a n d a r d  Time, for the 

purpose of e x a m i n i n g  t h e  a p p l i c a t i o n  of t h e  Fuel A d j u s t r l e n t  C l a u s e  

from November I, 1 9 8 4 ,  t o  October 31 ,  1986. 

( 3 )  S o u t h  K e n t u c k y  shall qive pt-opcr n o t i c e  to its c u s t o m e r s  

of t h e  d a t e ,  t i m e ,  place, a n d  p u r p o s e  of t h e  h e a r i n g .  

( 4 )  S o u t h  K e n t u c k y  shall p r e f i l e  with t h i s  C o m m i s s i o n  o n  or 

before D e c e m b e r  12, 1986, an a f f i d a v i t ( s )  as t o  compliance or 

n o n c o m p l i a n c e  w i t h  t h e  t - ccu i r enen t s  of R07 KAP 5 : 0 5 h .  

( 5 )  S o u t h  K e n t u c k y  s h a l l  n o t  be r e q u i r e d  t o  appea r  a t  t h e  

h e a r i n g  u n l e s s  a n  a p p e a r a n c e  is rcqucstec!  l>y t h e  A t t o r n e y  

General’s Civision of C o n s u m e r  I n t e r v e n t i o n  or o t h e r  i n t e r e s t e d  

p a r t i e s ,  o r  u n l e s s  t h c  C o m m i s s i o n  o n  i t s  own m o t i o n  so orders. 

( 6 )  S o u t h  K e n t u c k y  shall f i l e  a n  o r i g i n a l  a n d  six copies of 

the i n f o r m a t i o n  reques ted  i n  A p p e n d i x  A w i t h  t h e  C o m m i s s i o n  by 

k c c m l x r  1 2 ,  13H6. L:ncti copy of the d a t a  r c q u o e t e d  s h a l l  h e  

placed i n  a b o u n d  v o l u m e  with each item t a b l x c l .  k h c n  a nun1)c.r of  

sheets is required f o r  a n  i t e m ,  e a c h  shcc t  s h o u l d  be a p p r o p r i a t e l y  
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indexed; for example, Item I(a), Sheet 2 of 6 .  S o u t h  Kentucky 

shall f u r n i s h  w i t h  each response the name of the witness who will 

be available at t h e  p u b l i c  bcarinq to resFond to questions 

concerning each area of information requested. Carefu l  attention 

shall be g i v e n  t o  copied material to insure that it is l e g i b l e .  

If the information cannot S e  provided by t h e  due date, South 

Kentucky should s u ! > m i t  d potion f o r  an extension of time, s t a t j n g  

the  reason d delay is n e c e s s a r y  and include a d a t e  by which i t  

will be furnished. Such notion will bc considered by thc 

Commission. 

Done at Frankfort, K e n t u c k y ,  this 14th day Of Navanber, 1986. 

PUR I, IC S ERVl C E COMM I SS ION 

ATTEST: 

Exccut  i .ve  Director 



A P P E N D I X  A 

1. P r o v i d e  t h e  f o l l o w i n g  l i n e  loss i n f o r m a t i o n :  

(a) A s c h e d u l e  of t h e  c a l c u l a t i o n  of t h e  12-month 

a v e r a g e  l i n e  loss by month  for Novembea 1984  t h r o u g h  

October 1986. 

(b) A d i s c u s s i o n  of t h e  s teps  t h a t  h a v e  b e e n  t a k e n  to 

r e d u c e  line loss d u r i n g  t h e s e  periods. 

2. Provide a s c h e d u l e  showing  the ca lcu la t ion  of S o u t h  

K e n t u c k y ' s  c u m u l a t i v e  ovesi- or u n d e r - r e c o v e r y  of f u e l  b i l l s  fsom 

November 1, 1984, t h r o u g h  O c t o b e r  31,  1986. 

3. Provide a copy of S o u t h  K e n t u c k y ' s  m o n t h l y  r e v e n u e  

reports ( m o n t h l y  b i l l i n g  s u m m a r i e s )  showing t h e  t o t a l  r e v e n u e  

collected, i n c l u d i n g  a d j u s t m e n t s ,  u n d e r  t h e  f u e l  a d j u s t m e n t  c l a u s e  

reported i n  S o u t h  K e n t u c k y ' s  m o n t h l y  f i l i n g s  r e q u i r e d  by t h e  

Comxission from November 1, 1 9 8 4 ,  t h r o u g h  October 31, 1986.  

4. P r o v i d e  a s c h e d u l e  showing  the c a l c u l a t i o n  of t h e  

increase or d e c r e a s e  i n  South K e n t u c k y ' s  base fuel cost pel; KWH as 

proposed by its w h o l e s a l e  e lec t r ic  s u p p l i e r  a d j u s t e d  for S o u t h  

Ken tucky ' s  12-month a v e r a g e  l i n e - l o s s  for Novembea 1984 t h r o u g h  

Octoberr 1986. 

5 .  Pnovide a s c h e d u l e  of the p r e s e n t  and  proposed r a t e s  

which S o u t h  Kentucky s e e k s  to  c h a r g e  p u r s u a n t  t o  807 KAR 5 ~ 0 5 6  as 

calculated i n  Item 4 above, shown i n  comparative form. 

6. P r o v i d e  a s t a t emen t  showing by c r o s s - o u t s  and  i t a l i c i z e d  

i n s e r t s  a l l  proposed c h a n g e s  in rates. A copy  of c u r r e n t  t a r i f f  

may be Used. 


